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Asset monetisation: NITI seeksGST
waiver for 'rightstouse' transfers

To enable easier
monetisation of assets, the
NITI Aayog may seek awaiver
of goodsand servicestax (GST)
on ‘Rights to Use’ while
transferring an asset to a new
entity, following requestsfrom
power sector PSUs, officialsin
the know said.

At present, the transfer of
‘Rightsto Use’ isconsidered a
supply under the GST regime,
and attracts 18 per cent tax in
the hands of the new entity or
special purposevehicle (SPV).
For monetisation, assets are
carved out into aseparate entity
or SPV by transferring rights.
Such assets are housed in the
parent entity’s balance sheet,
and need to be separated for
monetisation.

With the Rs 6-trillion
National Asset Monetisation
Pipeline (NMP) rolled out last
August, public sector
enterprises have realised about
Rs 26,800 crore, with another
Rs 15,000-16,000 crore to be
realised soon by the roads
ministry. Some public sector
undertakings (PSUs) have
reached out tothe NITI Aayog,
the policy think tank managing
theNMP, to seek aGST waiver
on transfer of assets.

The 18 per cent GST isseen
as a hurdle in acquisition due
to additional costs. The NITI
Aayog may soon approach the
finance ministry to seek a
waiver.

While transferring an asset
to aseparate entity, itsvalueis
computed based on its future
cash flows. An 18 per cent GST
liahility will berecovered from
the new investor, leading to an
additional expense for the
private sector participant.
However, theintrinsic value of
the asset would not include the
GST component, experts said.
Such awaiver is being sought
to make propositions attractive
for investors.

The NMP document states
that monetisation of assets may
require a scheme of
arrangement or demerger which
may pose  associated
transaction overheads such as
continuation of tax holiday on
assets, capital gainstax, stamp
duty, among others, due to
asset transfer. Towards this,
the last Union Budget had
provided atax waiver under the
Income Tax Act. The NMP
document had also suggested
structuring the transaction as
revenue rights as against
transfer of assets into an SPV
will betax efficient.

Imposing GST on the
transfer of ‘Rightsto Use’ puts
an additional burden on
investors, and restructuring of
the power generation
ecosystem would also need
replica amendments in GST
laws so as to provide a tax
neutral status, said Rajat
Mohan, senior partner at

AMRG & Associates.

Such GST waiver cannot just
be provided to one specific
sector, said M S Mani, partner
at Deloitte India. “Supply of
intangible assets attracts 18 per
cent GST and any exemption
from the same for a specific
sector or to deal with aspecific
situation would lead to many
other demands for similar
treatment,” Mani said.

Besidesthis, for monetising
power transmission assets
through infrastructure
investment trusts (InvIT), the
NITI Aayog has suggested
power companies to explore
making rights-based InvIT a
transmission licensee. At
present, power PSUs do not
haveregulatory powersto grant
transmission licences, and
investors are required to seek
the Central Electricity
Regulatory Commission's nod.

State-owned Power Grid
Corporation of India (PGCIL),
the largest power transmission
company, launched itsPGInvIT
inApril 2021, becoming thefirst
public sector company to do so.
It has sought clarity onthe GST
rate in order for its InvIT to
acquire more assets.

Power Grid had offered five
“initial portfolio assets’ at an
enterprise value of Rs 10,384
crore for the PGInvIT. For the
coming financia year, PGInvIT
hasidentified three more assets
of Power Grid.

Vedanta signs up with Foxconn to
manufacture semiconductorsin India

In a significant
development  for  the
performance-linked incentive
(PLI) scheme, Anil Agarwal-led
Vedanta and Hon Hai
Technology Group (also known
as Foxconn) have formed a
joint venture (JV) to
manufacture semiconductorsin
India. Thisisthefirst V inthe
electronics manufacturing
space after the PLI policy, a
joint statement issued by the
companies said.

In December 2021, the
Centrehad cleared aPL | scheme
for semiconductor and display
board production in the
country  targeting an
investment of Rs 76,000 crore
over the next fiveto six years.
India Semiconductor Mission
(ISM) was also announced
recently with the aim to attract
large investments for
manufacturing facilities in the
midst of aglobal chipcrisis.

Discussions are being held
with a few state governments
to finalize the location of the
plant. But company officials
remained tight-lipped about the
quantum of investment,
location of project and
estimated manufacturing

capacity.

The Vedanta Group had in
January shared its intent to
invest $15 hillion for making
displays and semiconductor
chipsin Indiaover the coming
five years. It had acquired
AvanStrate, a Japanese glass
substrate manufacturer in
December 2017 fromthe Carlyle
Group.

Vedanta signs up with
Foxconn to manufacture
semiconductorsin India

The Hon Hai Technology
Group is a multi-billion
Taiwanese el ectronics contract
manufacturer famed for making
Apple’s iPhones and other
popular products. In December,
the company said it had raised
stakeinitsIndiasubsidiary by
spending $350 million, terming
the new investment as part of
its long-term development in
India.

Hon Hai, along with its

subsidiaries including
Foxconn, ranksfirst globally in
the field of electronic

manufacturing services (EMS),
with amarket share exceeding
40 per cent.

According to the MoU

signed between the two
companieson Monday, Vedanta
will hold mgjority inthe JV while
Foxconn will be the minority
shareholder. Vedanta sAgarwal
will bethe chairman of thejoint
venture company.

Bharat FIH Ltd, asubsidiary
of FIH Mobiles and a Foxconn
Technology Group company,
had filed its draft papersfor Rs
5,000-croreinitial public offering
inIndiarecently.

Foxconn Technology Group
also captured headlines in
December when around 2,000 of
its employees at an iPhone
contract manufacturing unit in
Sriperumbudur blocked
Chennai-Benga uru Highway for
more than 12 hours, citing
aleged food poisoning in one
of its hostels leading to the
hospitalization of 159
employees.

Following this, the plant was
put on probation by Apple Inc.
The production restarted by the
middle of January.

Foxconn had said it would
revamp the local management
team and operationsin théwake
of the Tamil Nadu protest.

Hiranandani Group enters consumer
tech with Rs 3,500 cr investment plan

Mumbai-based real estate
major Hiranandani Group has
announced its foray into
technology-led consumer
services with its new venture
‘Tez Platforms’, whichisset to
launch this year, at an initial
outlay of about Rs1,000 crore.
And, over thenext 2-3 years, it
plans to invest about Rs 3,500
crorein the venture.

The company will focuson
large opportunities in social

media, entertainment, gaming
and e-sports, e-commerce,
personal mobility, artificial
intelligence and blockchain-
linked solutions.

“We have a road map to
launch two highly sought-after
services in 2022, followed by
another three in the next year.
Tez Platforms will leverage
synergies and talent from
various Hiranandani Group
entities, but also has

aggressiveplansto hireover 250
employees in FY23,” said
Darshan Hiranandani, chief
executive officer of Hiranandani
Group.

“Yotta Infrastructure will
continue to be the vehicle for
us to invest in areas of cloud
computing, interconnectivity,
enterprise applications and
enterprise cyber security
technologies, which are
enhanced by our hyperscaleand
edge data center roll-outs.

Former Turkish Airlines
chairman Ilker Ayci to pilot
Air IndiaasMD-CEO

I1ker Ayci, former chairman
of TurkishAirlines, will leed Air
India as its chief executive
officer and managing director.

Theairline'sboard met on
Monday to confirm the
appointment, which will be
subject to regulatory
approvals. TataSonschairman
N Chandrasekaran was a
special invitee at the meeting.

Ayci took over as the
chairman of TurkishAirlinesin
2015 and under his watch the
airline has become a mega
carrier connecting 328
destinations in 128 countries
with afleet of 373 aircraft.

In 2014 it flew to 261
destinations in 108 countries
with afleet of 261 aircraft. The
airline’s transition to a new
hub in Istanbul, wide body
aircraft orders and growth of
cargo business also happened
in histenure.

Born in Istanbul in 1971,
Ayci studied political science,
public administration and
international relations.

Hebegan hiscareerin 1994
and was an advisor to Recep
Tayip Erdogan Turkey’s
current president and then
mayor of Istanbul. He then
served in the insurance sector
and in 2011 became the
president of Turkey’snational
investment promotion agency.

In a statement, N

Chandrasekaran, said, “I1ker is
an aviationindustry leader who
led Turkish Airlines to its
current success during his
tenure there.

“Working closely with my
colleagues at Air Indiaand the
leadership of the Tata Group,
we will utilize the strong
heritage of Air Indiato makeit
one of the best airlines in the
world with auniquely superior
flying experience that reflects
Indian warmth and hospitality,”
Ayci said in a statement.

On social media, the Tata
group’s decision generated
mixed responses including
those pointing to Ayci’'s
closeness to Erdogan and
Turkey’s pro-Pakistan stand at
different forums.

Industry experts however
welcomed the move. “Ayci’s
appointment is a positive
development. It indicates that
the Tatas are looking not just
at a turnaround but at growth.
Turkish Airlines has become a
successful long haul airlinein
the face of stiff competition
fromWest Asianairlines. It also
has a successful cargo and
MRO business.

Asitschairman Ayci would
have had a 360 degree view of
the entire aviation ecosystem
and that would be his biggest
strength,” said Rohit Tomar,
managing partner of Caladrius
Aero Consulting.

Top realtorsgetting into
‘second homes' concept at
leisure destinations

Top property developers
across western and northern
India are getting into ‘ second
homes’ concept at leisure
destinations. A prolonged
Covid-19 pandemic, thework
from home (WFH) normand a
demand for such properties,
being the main reasons.

Prominent nameslike New
Delhi-based Eldeco, and
Mumbai ones like Sunteck
Realty, Rustomjee and Shree
Naman group have taken a
plungeinto the segment while
DLF, Tata Reaty &
Infrastructure, and Ispravaare
someof the established names.

Eldeco plans to launch a
second homes project in
Kasauli, Himacha Pradesh and
in Rishikesh, Uttarakhand in
the second half of 2022. The
Kasauli project will have 100
villas built over 35 acreswith
each incurring a cost between
Rs 3.5 crore and Rs 8 crore
whilethe Rishikesh project will
have 60 villas at Rs 2 croreto
Rs 3 crore each.

"There was big demand
from our existing customersfor
villas. Two-bedroom home
ownersareupgrading to three-
bedroom ones while three-
bedroom ownersarelooking to
have villas since many can
work fromhome," Pankaj Bgjg,
chairman and managing
director, Eldeco said.

Rustomjeeisalsoexploring
the segment serioudly. "Places
around major citieshold good
promise for this segment but
the product should be a good
one. We are in advanced
stagesto launch aproject near
Mumbai, around July. If it
works, we can launch projects

in other placesalso," chairman
Boman Irani, said.

Mumbai’s Shree Naman
group, meanwhile, islooking to
launch a second homes project
in Pavna. near Lonavala in
Maharashtra. The plan is to
develop the project in six
phases with the first one
expected to be launched in
April and will have 15
bungalows, said Maniti Shah,
director, hospitality, of the
group.

Last October, Sunteck
Realty said it acquired 110 acres
on Pen-Khopoli road, near
Mumbai, to launch a second
homes project but it is yet to
start.

Anuj Puri, chairman,
Anarock Property Consultants,
said with WFH continuing,
second home concept is here
to stay. "The trend is likely to
continue. The pandemic left a
deeper impression on urban
homeownerswho reconsidered
their housing options. The
hope of owning asecond home
within salubrious, green
surroundings became a part of
the overall Indian ethos and
hence, the outlook for the
second home market looks
bright. This in turn prompted
developers to cash-in on the
growing demand," Puri said.

As per Anarock consumer
survey, at least 41 per cent
respondents preferred to buy a
second home for self-use.
Moreover, if given achoice, 53
per cent of these respondents
would prefer to buy a second
property in the hills, followed
by 26 per cent in and around
the city of residence while 21
per cent want to move to the
coastal areas.
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L1C IPO documents. Insurers unclaamed
amount crosses Rs 20,000 crore

Theamount of money lying
unclaimed with the Life
Insurance Corporation of India
dwarfs the budgets of many
ministries.

TherewasRs21,539.5crore
which lay unclaimed with
India’s largest insurance
company, according to details
intheinitial public offer (IPO)
document it filed over the
weekend. The regulatory
documentation isahead of LIC
selling shares to the public
through the stock exchange for
thefirst timethisfinancial year.
Thiswill belndid slargest ever
publiclisting.

Unclaimed amountsinclude
settled claims which haven't
been paid out, sums which
become due when policies
mature as well as excess
amounts paid which are to be
refunded. The largest amount
due is because of policies
matured but where the money
hasn’t reached the investor.
They account for Rs 19,285.6
crore or nearly 90 per cent of
the total amount.

The scale of the
outstanding amount is higher
than the budgets of many
central government ministries.
It is larger than the budget for
theministry of civil aviation (Rs

10,667 crore), ministry of
electronics and information
technology (Rs 14,300 crore),
the ministry of external affairs
(Rs 17,250 crore) and the
ministry of environment,
forestsand climate change (Rs
3,030 crore). The total
unclaimed amount rose 16.5 per
cent in the six months since
March 2021.

Thelast six months saw Rs
4,346.5 crore transferred as
unclaimed amounts. A total of
Rs 1,527.6 crore was paid out
as claims during the same
period. A large number
however, has been pending for
along time. More than half of
the outstanding unclaimed
amounts have been pending for
three years or more, showsthe
datawhich is as of September
2021 data.

Rules require amounts
unclaimed for more than ten
years to be transferred to the
Senior Citizens Welfare Fund
(SCWF) under legislation
which cameinto effect in 2015.

“...general and health
insurance companies have
been notified by the
Government of Indiato be part
of the entities who shall be
liable to transfer unclaimed

amounts to the SCWF
instituted pursuant to the
FinanceAct, 2015 and Finance
Act, 2016,” noted LIC's offer
documents filed with stock
market regulator, the Securities
and Exchange Board of India
(Sehi).

LIC’s is not the only
unclaimed amount. There is
also another Rs 24,356 crore
lying with banks; and another
Rs 19,686 croreof stock market
related unclaimed investments
lying with the investor
education and protection fund

(IEPP).

The insurer has an option
on its website for unclaimed
amounts. It requires the
policyholder’s name and date
of birth. The policy number is
also required. The data is
updated on ahaf-yearly basis,
according to the website.

TheLICIPOisexpectedto
sell five per cent stake to raise
in excess of Rs 60,000 crore.
More than Rs66 out of every
Rs 100 in new business
premium goes to LIC. It has
over 283 million policies and
over amillion agents, according
to a statement from the
government’s department of
investment and public asset
management (DIPAM).

Adani Enterprises posts attributable
loss of Rs 12 crorein Q3

Impact on its developing
business led to Adani
Enterprises Ltd (AEL)
registering a consolidated net
loss of Rs 11.63 crore,
attributable to owners of the
company, for the third quarter
ended December 31, 2021.

The flagship company of
the Adani Group, AEL had
registered an attributable profit
after tax (PAT) of Rs296.81 crore
in the third quarter ended
December 31, 2020 in the
previousfinancial year 2020-21.

According to AEL, the
quarterly results were not
comparable with those of the
previous period due to
consolidation of Mumbai
Airport where the group
acquired 97.97 per cent stakein
GVK Airport Developers
Limited, its subsidiaries
including Mumbai International
Airport Limited (MIAL) and
joint venturesin July 2021. "The
Group is in the process of
making afinal determination of

fair values of the identified
assetsand liabilities as per Ind
AS 103. Pending this, these
business combinations have
been accounted for on a
provisional basis," the
company stated initsfilingson
stock exchanges.

AEL's consolidated
revenues from operations
stood at Rs 18757.87 crore for
Q3 of FY'22 due to improved
realization on the back of
higher index pricesinthe|RM
segment. The company has
posted the same at Rs11620.45
crore in Q3 of previous year
Fy21.

During the quarter, the
company took over Jaipur,
Guwabhati and
Thiruvananthapuram airports,
now holding portfolio of seven
operational airports while it
received LOA of Rs17,100crore
for construction &
maintenance for three
greenfield Ganga Expressway
roadsprojectsof 464 kilometers

in Uttar Pradesh on build,
operate and transfer (BOT)
basis. The quarter saw Adani
Airports handle 14.5 million
passengersalongwith 1,17,525
Air Traffic movements and
over 180,000 metric tonnes(mt)
of cargo handling.

The group also
incorporated 'Adani New
Industries Ltd' for generation
of green hydrogen, related
downstream products,
manufacture of wind turbines,
batteries, and electrolyzers,
among others.

Also, a memorandum of
understanding (MoU) was
signed with POSCO for
establishment of a green,
environment friendly
integrated steel mill at Mundra
Gujarat with approximate
investment of $5 billion.

On the back of an order
book of 0.6 GW, the company
is expanding its existing solar
power capacity of 1.5 GW to
35GWhy Q2FY'23.
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Quarter Year to |Comesponding
Ended on| Date |3 months
PARTICULARS 31.12.2021| Figures | ended in
Unaudited|31.12.2021|  the
Unaudited| previous
year
31.12.2020
Unaudited
Total income from operations 1547.35 4107.03 840.97
Net Profit / (Loss) for the period (before Tax, Exceptional and/or
Extraordinary items) 86.31 145.65 18.02
Net Profit / (Loss) for the period before tax (after Exceptional and/
or Extraordinary items) 86.31 145.65 18.02
Net Profit / (Loss) for the period after tax (after Exceptional and/
or Extraordinary items) 58.72 103.64 3.44
Total Comprehensive Income for the period [Comprising profit /
(Loss) for the period (after tax) and other comprehensive income
(after tax)] 60.57 109.94 3.15
Equity Share Capital 302.85 302.85 302.85
Earnings Per Share (before extraordinary items) (of Rs. 10/-
each) (not annualised)
Basic : 1.94 3.42 0.11
Diluted: 1.94 3.42 0.11
Earnings Per Share (after extraordinary items) (of Rs.10/- each)
(not annualised)
Basic : 1.94 3.42 0.11
Diluted : 1.94 3.42 0.11
Notes:

The above is an extract of the detailed format of Quarterly Financial Results filed with Stock Exchange
under Regulation 33 of the SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015. The
full format of the Quarterly Financial Results are available on the Stock Exchange website (www.
bseindia.com) and the company's website (www.dynaind.com )
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