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Small exportersfeel the pain asIndian
rupeedlidesto an all-timelow

Thelndian rupee dliding to
an all-time low is often
considered a boon for India's
exports. Smaller exportershave
adifferent story to share.

Agra-based leather
footwear exporter Gopa Gupta
who has been grappling with
challenges and uncertainty
fuelled by the Russia-Ukraine
conflict that has resulted in
high logistics costs, has
cancelled orders. A weaker local
currency hasalso led to higher
import costs and shrinking
margins over the last three
months.

“The fact that a weaker
currency bodeswell for exports
doesn’t apply to all. When the
rupee depreciates, our
customers demand benefits or
discounts,” said Gupta.

“Right now, our import cost
has gone up. We import items
such asinsoleboard, PU lining
material, among others.
Similarly, prices of adhesives,
dyes, and solvents have also
been increased by our local
suppliers. So when import or
raw material costsgo up, and if
our product's price doesn't
change, our margins shrink.”

Gupta is not the only one.
As the rupee continues to
depreciate against the dollar,
industry association officials,
along with engineering and
footwear exporters, said that
small exporters will be
adversely affected if the
currency continues to remain
volatileor further weakens.

A weaker currency can
support only certain exportsin
the short run and benefit only
some exporters, said industry
officials. An exporter, speaking
on condition of anonymity, said

the main challenge is to
ascertain what the value of the
rupee will be in the next few
months, as payments are made
at alater date.

“We normally have to take
a forward cover — predict the
value of therupeevis-a-visthe
dollar, which is going to be
something different from what
it is right now. If an exporter
takesaforward cover, assuming
that the rupee will be Rs80 per
dollar in six months but it so
happens that changes in the
economy bring it up to Rs 73
per dollar, then exporterslosea
lot,” said the exporter, adding
that small exportersdon’t have
the wherewithal to take such
|osses.

Therupeeclosed at 77.6 on
Friday amid rising global crude
oil prices.

Last week, Brent crude oil
rose more than 6 per cent to
$115 per barrel, exacerbating
the concernsof awider current
account deficit, as oil imports
comprise the lion’s share of
India soverall import basket.

Geopolitical tensions
arising from Russia sinvasion
of Ukraine have resulted in a
surge in global commodity
prices and put pressure on the
domestic currency.

Pradeep Multani, president,
PHD Chamber of Commerce
and Industry, said that
although large industries tend
to benefit from currency
depreciation in the short term,
inthelonger run, it will benefit
no one.

“Small and medium
enterprises are not highly
connected with the global
value chains and the decisions

taken during the high currency
volatility may lead to vulnerable
results in the future,” said
Multani.

Amid rising commodity
prices, the cost of imported raw
materiasare affecting exporters
margins. Exportersof traditional
sector goods such as textiles
and leather may still benefit, but
import-intensive products such
as electronics, automobiles,
organic chemicals and
pharmaceuticals, anong others,
will faceincreased prices.

“Going ahead, rupee
stability is needed for export
growth,” said Multani.

According to Aditi Nayar,
chief economist at ICRA, with
broader trends globally and
expectations from the Federal
Reserve, the rupee, like many
emerging market currencies, has
a depreciating bias against the
dollar going forward.

However, aweaker currency
may not result in significant
gainsfor exports. Firstly, global
trade volume may not be as
robust in the current fiscal due
to muted demand. Secondly,
other competitive currenciesare
also depreciating against the
dollar, which will not give any
competitive advantage to
exports, said Nayar.

“Demand will be more back
on in the year. If the Russia-
Ukraine war de-escalates and
commodity prices ease, it may
offset the rise in demand in the
second half,” added Nayar.

Indian exports remained
resilient throughout 2021-22.
The government last year had
also set anambitious $400 billion
target for exports. Not only was
thetarget met, it was exceeded.

Metro Cash & Carry may offer
control to investor to fund expansion

Metro Cash & Carry is
looking at raising $300-400
millionfrom astrategicinvestor
after its German parent Metro
AG declined to infuse fresh
fundsfor itsexpansionin India.

The company iswilling to
offer control and has asked
merchant bankers J P Morgan
and Goldman Sachsto identify
prospective investors, though
no detailed negotiations have
started with anyone for the $2
billion valuation it expects,
sources said.

These bankers have been
looking for investors since
January when the Indian
operations finalised their cash
reguirement for expansion and
taking on the competition, with
thehelp of Bain & Co.

At least one company
which was among the earliest
to have been sounded out
mentioned aval uation figure of
not morethan $700-800 million.

A Metro AG spokesperson
said it wasreviewing 'strategic
options' with potential partners
to enhance Metro’'s wholesale
capacities and accelerate
business development in India
but would make no further
comment.

Sources say that the parent
company decided not to fund
Metro Cash & Carry any further
primarily becauseit might have
asubstantial impairment onits
books because of the adverse
impact on its business in

Ukraineand Russiawheremany
stores were closed or
destroyed. That is why the
parent company isunwilling to
invest in India

But, sources say that Metro
Cash & Carry had informed the
parent company that it needed
to expand its operations from
31 stores currently in India to
over 100 stores, expand to
many morecities, open up more
dark stores, invest in
technology, and expand its e-
commerce online business
which aready accounts for 20
per cent of itsrevenues. It also
would need money to take on
tough competition from other
playerssuch asJioMart, Udaan,
and Amazon.

Sources say Metro Cash &
Carry also hasto combat many
of the big players who are
selling their products at huge
discounts and focusing on
topline growth by selling large
volumes of products such as
oil to shore up revenues.

Sources say the money
Metro needswould berequired
in three to four years, that is,
$100 million every year. Those
involved in the process say
that the asset would attract
most of the key e- commerce
players in the country. The
names going around include
Reliance and the CP group of
Thailand (which has started
cashand carry inIndiabut isa
small player).

Sources say Metro Cash &

Carry expects attractive
valuations from a prospective
investor as it is about to hit
revenues of $1 billion, hasbeen
EBIDTA-positive for over four
years, and is expected to see a
growth of around 35 per cent in
EBIDTA this financial year
ending in September. This, while
other e-commerce playersarein
thered.

“We have been profitable
since 2018, now continuously
for four yearsin arow. We have
seenabig jump (+57 per cent) in
our EBITDA for FY21vsFY 20.
Our e-commerce business in
FY 21 grew by 5.7 timesvs PY
and we have successfully
opened three new stores in
Indiain the last nine months,”

said a Metro India
spokesperson.
Those in the know that

the process of engaging with an
investor will take a while. No
direct discussionswith possible
investors have yet taken place.
The merchant bankers
mandated by the parent
company are expected to
identify investors, after which
negotiations could take awhile.

“While we are open to an
investor taking amajority stake,
it will all depend on what its
strategy is- whether it wantsto
be a minority player or take
control. We have not reached
that stage,” said asource aware
of the process

Metro Cash & Carry has
been operating in India for 19
years.

RBI totransfer Rs 30K cr
surplusto govt for FY 22,
lowest amount in 8yrs

The Reserve Bank of India
(RBI) will transfer Rs 30,307
crore as surplus to the
government for 2021-22, the
central bank said in astatement
following itsboard meeting on
Friday. The decisionwastaken
after deciding to maintain the
contingency risk buffer at 5.50
per cent of its balance sheet.

According to the Bimal
Jalan committee’s report, the
RBI, at dl times, hastomaintain
a minimum contingency risk
buffer of 5.5 per cent.

This year’s transfer is
sharply lower than what the
central bank had did in the
previous financial year — Rs
99,126 crore.

The central bank had
infused hugeliquidity into the
systeminthelast two years of
Covid to spur growth. There
was excess liquidity of Rs 7
trillion in the banking system
on lacklustre credit offtake.
Banks parked their excess
liquidity with the RBI and on
that they get interest, whichin
turn dented the central bank’s
profitability.

“TheBoard also discussed
the working of the Reserve
Bank during the year April
2021-March 2022 and
approved the Annual Report
and accounts of the Reserve
Bank for theyear 2021-22. The
Board approved thetransfer of
Rs 30,307 crore as surplus to
the Centre for the year 2021-
22, whiledeciding to maintain
the Contingency Risk Buffer at
5.50%,” the RBI statement
said.

Last year, thetransfer of Rs

99,126 crore was for a nine-
month period ended March
2021

“For the year, the
government is targeting Rs
74,000 crore approximately as
dividend/surplusfromthe RBI,
public sector banks (PSBs) and
other public financial
institutions (FIs). This will
mean that a large part of the
profit of PSBsand Flswill have
to betransferred to make good
this number or else there will
be a slippage,” said Madan
Sabnavis, chief economist,
Bank of Baroda.

“In FY 22 due to heavy
investment by theRBI inreverse
repo auctions, which at an
average of Rs6-7 trillion aday
at an average cost of even 3.5
per cent, would mean a cost of
Rs 21,000-24,500 crore. This
would have accrued to the
government as the surplus
would have been higher,”
Sabnavis added.

Recently, the government
raised over Rs20,500 crorefrom
the public listing of Life
Insurance Corporation.

“The amount of surplus
appears to be modestly lower
than the budgeted amount.
However, the tax receipts are
expected to substantially
surpass the budgeted level,
absorbing the impact of the
former,” said Aditi Nayar, chief
economist, ICRA.

Thecentral board of the RBI
reviewed the economic
situation, global and domestic
challenges, and the impact of
recent geopolitical
developments, in the meeting.

Amara RajaBatteries Q4
profit dips47.8% at Rs
98.85 cr, revenue up 3.7%

Amara Raja Batteries Ltd
on Friday reported adecline of
47.80 per cent in consolidated
net profit at Rs 98.85 crorein
the fourth quarter ended
March 2022.

The company had posted
anet profit of Rs189.38 crore
inthe January-March period a
year ago, AmaraRgjaBatteries
Ltd saidinaregulatory filing.

However, itsrevenuefrom
the operationswas up 3.72 per
cent at Rs2,180.96 croreduring
the quarter under review as
comparedto Rs2,102.61 crore
in the year-ago period.

Its total expenses were at
Rs2,064.13 croreintheMarch
quarter of FY 2022.

"We are steadfast in our

longterm strategy of Energy
and Mobility leadership, and
are building upon our strength
to expand our global footprint
for the lead-acid battery
business, whileat thesametime
making very good progress in
the viable new energy
technologies space,” Amara
Raja Batteries CMD Jayadev
Gallasaid.

The company'sboard of the
directors recommended afinal
dividend of 50 paise per equity
share (representing 50 per cent)
on face value of Re 1 each for
thefinancial year 2021-22.

"This dividend is in
addition to theinterim dividend
of Rs 4 per equity share
(representing 400 per cent)
declared by the board on
November 12, 2021," it said.

| ndiabulls Housing Finance
Q4 net up 11.23% to
Rs 307 cr, FY22 net dips

Indiabulls Housing
Finance Ltd's net profit rose
by 11.23 per cent to Rs 307
crore for the fourth quarter
ended March 2022 (Q4FY 22)
fromRs276 crorein Q4FY 21.

However, for FY 22 its net
profit dippedto Rs1,178 crore
fromRs1,202 crorein FY 21.1ts
incomefrom operationsfell to
Rs2,189 crorein Q4FY 22 from
Rs2,372crorein Q4FY 21. The
amount set aside for

impairment on financial
instruments declined to Rs 92
crorefrom Rs 316 crore.

Its assets under
management (AUM) shrunk to
Rs 72,211 crorein March 2022
from Rs 80,741 crore.The
company in a statement said
AUM consolidation has ended
in FY22. The base has been
formed for 10 per cent growth
inAUM for FY 23, and 15%for
FY24andFY 25.
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Amazon, Flipkart in talksto buy stake
in $1 bn diagnostic chain Metropolis

MetropolisHealthcare L td.,
adiagnosticschain operating in
India and Africa, is looking to
raisemorethan $300 millionand
bring onboard a strategic
partner by selling a significant
minority stake, according to
peoplefamiliar with the matter.

The company is in early
discussionswith several global
strategic investors and other
potential purchasers of the
shares, said the people, asking
not to beidentified becausethe
deliberations aren’t public.
Metropolis, traded in Mumbai
with a market value of $1.1
billion -- about half what it was
at the start of the year -- tapped
Barclays as an adviser, they
said. A deal wouldlikely include
asale of primary sharesaswell
assecondary sharesby existing
investors, including the
managing director, that could
take the deal size over $300
million.

Walmart Inc.-owned retailer
Flipkart and listed health-care
chain  Apollo Hospitals
Enterprise Ltd. are among
potential strategic investors
that have signed non-
disclosure agreements with
Metropalis, while Amazon.com
Inc. has held preliminary
discussions, said one of the

people. Agreementsareasoin
place with global funds
includingKKR & Co., TPGInc.
and Barings, the person said,
while talks are ongoing with
Blackstonelnc.

Representatives of
Metropolis Healthcare,
Amazon, Apollo Hospitals,
Barings, Blackstone, KKR and
TPG declined to comment.
Flipkart did not respond to
emails seeking comment. A
representative for Barclays
declined to comment.They
have halved since the start of
the year amid a broader tech
selloff and concerns about
intensifying competition.

It has grown as consumers
sought out branded operators
for tests and scans during the
pandemic.

The chain was founded in
1981 by Sushil Shah, whose
daughter Ameera Shah has
since taken the reins. Ameera
Shah currently owns50% of the
company and could offload
some of her shares in a
secondary transaction that
could increase the size of the
deal, aperson familiar with the
discussions said.

Diagnostics chains have

become targetsfor the likes of
Amazon and Walmart, which
are ramping up health-care
services to add to their retail
offeringsinIndia. Spending on
preventive health care such as
testing is rising in the country
of 1.4 billion people, driven by
chronic and lifestyle-related
diseases and an aging
population.

Intensifying competitionis
driving consolidation, with
online pharmacy startup
Pharmeasy buying a majority
stake in publicly traded
diagnostics chain Thyrocare
Technologieslast year for $612
million. Metropolis acquired
diagnostic chain Hitech
Diagnostic Centre for 6.36
billion rupees ($82 million) last
year. To remain competitive,
diagnostics companies need to
invest heavily in newer
technology and equipment and
strengthen their online
offerings. Despitethe hitstoits
market price, Metropolissaid it
is focusing on expansion. It
plans to start 1,800 collection
centersin the next three years,
the company said in an
exchangefiling. It will boost its
home collection serviceto 200
locations within two years, it
said initsmost recent earnings
filingin February.

Sate Bank of India looks to offload
retail, SME NPAs via portfolio sale

StateBank of India(SBl), the
country’s largest lender, is
changing its strategy to recover
bad loans up to Rs 500 crore.

This financial year, it will
look at doing “pool” sales of
mid-size units, small and
medium enterprises (SMEs),
and retail bad loans.

Todateit hasbeen engaging
in account-by-account sales.

There are two strands in
selling bad loans. One is big-
ticket accounts, which will
moveto newly formed National
Asset Reconstruction
Company Ltd (NARCL), andthe
second is the non-NARCL
portfolio, where the bank
intendsto sell loanstotalling Rs
3,500-4,000 crore.

Therealisation expected for
non-NARCL salesis 35-40 per
cent, a senior SBI executive
said.

NPAs in personal loans,
SMEs, and agriculture stood at
Rs 57,857 crore at the end of
March 2022.

Some asset reconstruction
companies and special
situation funds are looking to
buy -- on a portfolio basis --
loans of retail customers and
micro, small, and medium
enterprises.

The bank has not been
activeinthis(pool sale). Other
banks and finance companies
are active offloading NPAs by
bundling small-valueloans.The
bank will not sell education
loans (NPAS).

There are loans to salaried
people where the borrower is
employed but has failed to
make repayment. Such loans
would beidentified and soldin
apool toARCs.

The exercise will involve
bundling 10,000-20,000 retail or
SME loans. ARCs and funds
will do due diligence and
valuations and acquire that
from the bank.

They would then engagein
therecovery process. The bank
is careful about practices that

the ARC or funds follow in
making recoveries, another
officia said.

SBI’s asset quality profile
improved with gross non-
performing assets (NPAS)
declining to 3.97 per cent as of
March 31, 2022, from 4.98 per
centinMarch 2021.

Its net NPAs declined to
1.02 per cent in March 2022,
down from 1.5 per cent ayear
ago.Loan loss provisions fell
sharply by 67.10 per cent to Rs
3,262 crorein Q4FY 22 from Rs
9,914 crorein Q4FY 21.

However, the provision
coverageratio (PCR) improved
t0 90.2 per cent in March 2022
from 87.75 per cent ayear ago.

The bank’s recoveries and
upgrades from NPAs were
higher at Rs 21,437 crore in
FY 22 from Rs 17,632 crorein
FY?21, the year when the
pandemic hitinamajor way.The
recoveries and upgrades were
Rs25,781 crorein FY 20.
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Quarter | Quarter | Quarter Year Year
Ended Ended Ended Ended Ended
PARTICULARS 31/03/2022 [31/12/2021| 31/03/2021| 31/03/2022|31/03/2021
(Audited) |(Unaudited) (Audited)| (Audited) |(Audited)

Total income from operations (net) 1347.43| 1547.35| 1308.07 5454.46| 3568.38
Net Profit / (Loss) from ordinary activities
after tax 37.66 58.72 47.61 141.30 39.21
Net Profit / (Loss) for the period after tax
(after Extraordinary items) 37.66 58.72 47.61 141.30 39.21
Equity Share Capital (Face Value * 10 Each) 302.85 302.85 302.85 302.85 302.85
Reserves (excluding Revaluation Reserve
as shown in the Balance Sheet of previous
year) — — — 4340.78| 4222.27
Earnings Per Share (before extraordinary
items) (of * 10 each)
Basic 1.24 1.94 1.57 4.67 1.29
Diluted 1.24 1.94 1.57 4.67 1.29
Earnings Per Share (after extraordinary
items) (of * 10 each)
Basic 1.24 1.94 1.57 4.67 1.29
Diluted 1.24 1.94 1.57 4.67 1.29
Notes:

1.The financial resuts of the company for the quarter/year ended March 31, 2022 have been reviewed
and recommended by the Audit Committee and approved by the Board of Director of the Company in their
meeting held-on 20th May, 2022. The results are being published in accordance with Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

2.Segment Reporting as defined in Ind AS 108 is not applicable, since the Company does not have any

3.Comparative figures have been rearranged/regrouped wherever necessary.

4.The figures for the quarter ended 31.03.2022 and 31.03.2021 are the balancing figures between
Audited Figures for the year ended 31.03.2022 and published year to date figures upto the third quarter

For, Dynamic Industries Ltd.

Harin Mamlatdarna
Wholetime Director

Sd/-
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operating Income.

31.12.2021.

Date :22nd May, 2022
Place : Ahmedabad

Quarter Quarter Quarter Year Year
Ended Ended Ended Ended Ended
PARTICULARS 31/03/2022 [31/12/2021| 31/03/2021| 31/03/2022|31/03/2021
(Audited) |(Unaudited) (Audited) | (Audited) | (Audited)
Total income from operations (net) 1347.43 1547.35 1308.07 5454.46| 3568.38
Net Profit / (Loss) from ordinary activities
after tax 37.66 58.72 47.61 141.30 39.21
Net Profit / (Loss) for the period after tax
(after Extraordinary items) 37.66 58.72 47.61 141.30 39.21
Equity Share Capital (Face Value ‘ 10 Each) 302.85 302.85 302.85 302.85 302.85
Reserves (excluding Revaluation Reserve as
shown in the Balance Sheet of previous year)
Earnings Per Share (before extraordinary — — — 4340.78| 4222.27
items) (of * 10 each)
Basic
Diluted 1.24 1.94 1.57 4.67 1.29
Earnings Per Share (after extraordinary 1.24 1.94 1.57 4.67 1.29
items) (of * 10 each)
Basic
Diluted 1.24 1.94 1.57 4.67 1.29
1.24 1.94 1.57 4.67 1.29
Notes:

1.The financial resuts of the company for the quarter/year ended March 31, 2022 have been reviewed
and recommended by the Audit Committee and approved by the Board of Director of the Company in
their meeting held-on 20th May, 2022. The results are being published in accordance with Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

2.Segment Reporting as defined in Ind AS 108 is not applicable, since the Company does not have any

3.Comparative figures have been rearranged/regrouped wherever necessary.

4.The figures for the quarter ended 31.03.2022 and 31.03.2021 are the balancing figures between Audited
Figures for the year ended 31.03.2022 and published year to date figures upto the third quarter ended

For, Dynamic Industries Ltd.

Harin Mamlatdarna
Wholetime Director
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